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Record California Foreclosure Activity

California Default Notices

300,000 -
250,000 -
200,000 -
150,000 -
100,000 -

50,000 -

Source: DataQuick Information Systems



Regional & Local Default Activity

Regional Default Trends

Percentage change in rates

(Q4 2006-Q4 2007)
California Cities in Top
1401 5 for Foreclosure
Rates in U.S.
120 1 Merced
2 Modesto
1007 3 Stockton
804 4 Riverside
Source: RealtyTrac data through
60_ December 2007
40+
20
0_

SocCal Bay Area Central Valley Statewide

Source: DataQuick Information Systems



Chart 2. Distribution of Loans by Neighborhood Minority
Composition in Study MSAs, 2006
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@ High-Risk Lenders 40.8% 20.2% 21.0% 9.1% 8.9%
W All Lenders 22.2% 15.4% 24.3% 16.3% 21.8%

Source: Table 1

Paying More for the American Dream 2:
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As Home Sales Sag, Foreclosures Soar
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Figure &: Projected Economic Costs of the Subprime Mortgage Crisis State-by-5State

Total Economic Costs (03 2007- 04 2009
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Key Mortgage Crisis Solutions

 Loan Mitigation

» Mortgage Counseling

* Funds for Repossessed Properties
* Rescue Loan Fund

» Strong Lender Regulation



Social & Economic Impacts of Foreclosure in LA

r MORTGAGE CRISIS

DIRECT EFFECTS

Borrowers BIAREIY

Lenders / Servicers
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$886,745,

745

INDIRECT EFFECTS

Municipalities
Neighbors

Local Businesses

$212,182,

. 3

SOCIAL COST OF FORECLOSURE

Sources: Apgar, William & Duda, Mark, Collateral Damage: The Municipal Impact of Today’s Mortgage Foreclosure Boom, 2005 & ACORN, The
Cost to Our Cities and Neighborhoods: Report for Los Angeles-Long Beach-Glendale, October 2007.
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Confinued loss of manufacturning
jobs i the Rust Belt has leff
many communiiies with lower
aemployment levels than in 2000

In areas of California,
MNewvada, Arizona and Flavida,
real estate consfruchion led fo

strong ol growih,

Job Gains, Job Losses
Despite recent years of economic growth,

employment in many areas remains lower Change in employment from 2000 to 2007, by county
than it was in 2000, during the technology Bolow| Above national average
boom. The current employment decline has = | | o —

affectad all population groups, but some, like

0% 0 : 10 0
black women, may be especially vulnerable. B 1

Sources: Bureaw of Labor Statishics: Moody's Economy.com 2007 county data is an estimate; data does not include self-empioyed workers.

New York Times, March 2, 2008



